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“Ta be or not to be: that is the question: whether
'tis mobler in the mind to suffer the slings and
‘arrows of outragecus fortune, or to take arms
against a sea of troubles”,

William Shakespeare, Hamlet, Aét . 11, Scene 1,
Line 56,
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6 McKinney's, Consolidated Laws of New-York Annotated, oy anwn
Business Corporation Law, §§ 1501—1516 (1970) ‘ .

ST NOUIYT NN MW L L6.73 OYY TP T nManT opip op by 2

T LW 0 T M DRYNT LBv0n vpima DvhBn ovpd Sy 1T oaxn @
LOPTD L NI R oo ,111U';P ST ANA39Y7 LW BEYIT Y20 mMBehnwna
167—129 'y R"D 70 “Mavns aX1,2 ooms . mape Ly .2 Y DIRDY L e
,(1970)

WINY PRIWID DORBIPRT QTWDRIWT MTIEpHRN aRY nomwnT Fm v ¢4
MRAYMT AR, D0 L(12.3.68) MYIWN VIR N D1 LOUDOST RTINSy
«(1968) 318 'y " T
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‘G.E, Ray, Incorporatmg the Professtonal Practlcc, (1972); K.D, Strong
and K. J. Holdsworth Professmnal Corporatlons, (1970) (Strong & Hold-
-worth — 1%1%) -

Pun & Bradsireet, Business Series No, 11 Bluepnnt for Professional
Service Corporations, ) , J

B. Eaton, Business Organizations, Professional Corporatlons and Associa-
tions, Vol. 17, 174, 17B (1970). '

Helm & Hmiel, Frofessional Corporation, N.Y., State B, Ass'n. (1970).- .
‘H. Jones, Professional Corporations, 3d, (P.LI. 1970). '

H. Jones, Professional Corporations, (P.L.Y, 1970).

‘ ST RUNaa PR -DYIBRNT BUNB0T YW DvENArtana anvemb

'227 Tax Management Professional Orgamzatlons—-General Coverale, c—1

R. L. Wise, Legal Ethlcs 202, (1970y. — 191 4 ALR, 3d 383 -2 a»wqt oy’ @
1W.M, Fletcher, Cyclopedia Corporatlons, § 97.1 (1963 Rev. Vol. ) 10

B Strong & Holdsworth higl “_ )

Baker, Incorporauon of the Firm, 26 Tax Lawyer 77 (1972) _ — i ¢
H. B. Jones, Professional Corporations — JI7 %99 1 199713 NypaY nowa A3
1972

Royal Commlssmn on the Tazation of Profits and Income Final 9 ¢
' ' Report § 627 (1) (Cma, 9474), (1955).
: The POSSlbllll‘les and Uses Yy Christopherson and Mayo mmm Tb‘l
of Incorporatmn for Professional Firms, 1958 'Bnt Tax Rev, 52 '
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1902 Dean Roscoe Pound. RN nwynxa Swed 5190 e 1a-79w 0
MY AR DT NPApI ARY — MY Yy ueb — PICTIY 5w 1Tpbn DX
NTAYT YT INYTY YIRPAN ST 1Y Taba neawm AwWB wiepnt mown
: 599208 IS pEwTHT PR
TYORM YA P NDTW NP bW NI 372 W opwn mapya 2.2
nUYY AR 23w 7Nan, MYEERI MWeh KW PITITTIY-TR 0D ARNNg
SUDWAT TARDMT JREH 53 % b3 npnaa an WPOWI IR YA LM
18 1sbempb N MR N U A oxvD
nwhpa 1910 nava Ty L1720 T NINING ?D‘?.‘I’? 'JDBJ by I3 2.3
noMya PIOSY INTBRY 30 WP PR 9D Matter of Cooperative Law Co V.
DR bapn AN en RS D prYIN DY nobin Ao0ang pwa 2y
neyy En TARRD pravab mmwor ba PR DY - nosEpnT T
MWOR MNANT P2 WA MMIBTTMTIRD M3 M — B aent T
nENAeTR S puat b N0 L0 TN N9A0NI 1T nMYA POty by wywmn
“Historically there are three ideas involved in a profession: organization, **
learning, i.e. pursuit of a learned art, and a spirit of public service. These
are essential. A further idea, that of gaining a livelihood, is involved in
all callings. It is the main if not the only purpose in the purely money '
making callings. In a profession it Is incidental...
The best service of the pfofessional man is often rendered for no equi-
vilent or for a trifling equivilent and it is his pride to do what he does
in a way worthy of his prdfession even if done with no expectation of
reward. This spmt of publlc service in which the profession of law is
and ought to be exercxsed is a prerequlslte of scund admmrstrat]on of
justice according to law, The other two elements of a profession, namely,
organization and pursuit of a learned art have their justification in that
they secure and maintain that spirit”, R, Pound, The Lawyer from Anti-
quity to Modern Times 6, 10 (1953). (Emphasis supplied). '
L.R, Parterson and E.E. Cheathan, The Profession of Law, 313 (1971), '3
198 N.Y. 497; 92 N.E. 15. - v
105 ALR. 1364, 73 ALR, 1327, 157 ALR. 282 -3 toNamn 177 poD axn 1%
N.Y. Penal Law (1909) § 280-on : 7ava D’D“P T OYRAT QP twnb nnn 1
whtch the fo]lowmg seern io be modeled Ark. Acts 1929, c. 182; I11. Rev,
Stat. (Sn'uth-Hurd, 1929) c. 32, §§ '411—15; La. Rev. Stat. Ann. {Marr,
Supp. 1926) 56; Md, ‘Ann, Code (bagby, 1924) art, 27 § 19; Mich. Comp.
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“The fear that the entrance of corporations into the field of law will

- cause ‘a lowering of the standards of the bar is derwed largely from the |
impersonal nature of such organizations” ¥, co : '

JATAIED NYOMPER MYT Wawr oenbwn nuw n»wmz Y -m 2.4

AN BV 00NN AYK DWT 2TPARNA NOAR DAR T DY POV MoK
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"rmr: wmv‘:» SR NIRY M 5Y NORNW PR DLIES FAXINT HYIapa 19 1T

A72M2 DR nIoT Y5 Sya W bmn . nean bva mvnﬁn 7
MR J0oRl ARUVIY St Mapya BT NUY ITORTI 1%

TP pop P2 UWEN YIRpD 2byab mian meth JIwRRY. nManT ERa
DM I PR D Re Florida Bar®  nwap3 T7Me. NI 1byR vpwHR
NPT SO °3 53 WIR UBWANTIPI JPIRNT B2 AN 1013 PTITEMY
o TMYWR MIAP wpin Mgpn chyab WERY APn nIwR nppnn bw
NIYEBRE MY D 2Obxems mptab PDonT RvIsh nyian bv b

* Laws (1929) § 10175 ‘N.J, Comp Stat. (Supp 1924) c. 32, §214 pe-r
" {Supp. 1930) <. 528 214 t; RIL Gen.. Laws (1923) § 6238; Utah Laws 1927,
Mann AMPEY 163 Y01 TP AT MK .. 78; W. Va. Code (19331) ™
RY PN D YT (5) 105 PYOI pIEND WATS KD TARD D wMLRY yapR
,no::n'a?: NTIPEY (K) 236 WD DY ANwR GTan bv YN Seany weey
AT frawn 534 ﬂ”U:l TPy b )
"The Practice of Law by Corporanon 44 Harv, L. Rev. 1114 1118 (1831). =20
Ashley, The Unauthorized Practize of Law, 16 AB.AJ. 558 (1930) hr e
Dawson, Frankenstein; Inc. 19 American Meréury (Mar. 1930), . 1™ b
CETHPTTUIVY MmENAY AN Pn  wpine MMwRN M 2
Arkansas; Florida, Minnesota, Wisconsin, South Dakota, Oklahoma -
PN D Yy Association -3 PIUIMY TIRN DMWY NN NiasTA p6Ra 19 W3-
Alabama, Connectitut, Georgla, Illinois, Ohio; < 1 MNYRIN T n
Pennsylvania, Texas : Lo
133 S0, 2d 554; 4 ALR. 3d 375 (Fla. 1961) : : s
*The basm purpose of these enactments is to enable those engaged in 4
various profession to form corporations or associations for the practice -
of their profefssion... The principal reason for this change in attitude
regardi_ng" these professtonal groups appeai's to arise out of- the provi-
sions of the Internal Revenue Coc_:le of 1954..” (Ibid, at p. 553)
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48 ABAT. 159 (1962) *3
American Bar Association, Opinions of the -1 X3 Cannon 33, 34, 47 28
oa nx+  .Committee on Frofessional Ethics, 139, 148, 193, (1967, Ed.)
R.L. Wise, Legal Ethics, 70—73, 202—205, (1970)
Disciplinary 121 50 A.B.A.J. 53q (1964) -1 ney Formal Opinion 311 ba BX9
© Rule 3—102 (1970) :
Professional Corporations and Associations, lab 1 Wtrieith i ]
75 Harv, L. Rev. 776 (1962) ‘
227 Tax Management Professional Organizations-Gen,*2 no=en 5w IR ™
) Coverage, Worksheet 10, B—39
B. Abel-Smith and R. Stevens, Lawyers and Courts, 446, (1967) *°
Solicitors Act 1957 (5 & 6 Eliz, 2 C27) *!
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“It seems to me that a company could not be formed legally for the
purpose of carrying on a soltcuors business or deriving profits from one,

" and that any attempt to do so, whether by what is catled ‘covering’ dealt

with in section 51 or otherwise, could properly be restrained at the suit of

L PIIR2 APUY RP DY NWTW M3 TV 13X)  the Attorney General” ®,

CNPRY 7, TS PIITTY B 0 pint 58 avo simR @owan P
IR YPO EMTTY TIOND — W1 OXY WP DX — PMOINI, PTTITNY

myesRa bwob 1‘;:1! TIUOMY 5D HITTRA TS O9AN2 NTARDA 00In
TSURYCDEYAR NOW S nhmwn TBPYIA MR DERM IR DTN

PITIY by rmsn T

T PR PTITTY BT nIBm eams waps o 2.8

o*obom PN PR L5D by wpmnw bebbomr %t 1961—xIOYH T
W'!'ID?JZ I‘.’l"l’h?: oy "R rmx: 37 3Tt 33111"13! O ']115? '?l? a":nm:
=IMYR  NTIB1 DObDR ATYLN AR AMAnD PTeavy So D by

by D3 51 58 YOI MR MR nnn Abrwn L8 ~1puv'p AR nbn

-

193] 1- KB, 343

‘ . _ © 353 O o
,Arown 391 n"n ,15 "y ::":wn 355 moa gt m:n 178 'v x":mn ,347 n"o s

'y nTawh 515 n"a ,25 ‘Y nTown 441 N0 5145 Y J":Wﬂ 404 ﬂ"D 66 ’!?

L (P~ 19R%) 36 'F ,27%WN 647 7D ,180 1y 178 v s"'mn /635 N70 ;12

584 'Yy ,\vawn 1816 h"p ,1966~1"2%n ,(IP¥Epn np’m:) 'i"llr'_l oMY now? shho &

2824 P 5359 'Y ,3vhwn 2182 DYp ;859 'Y YR 2503 nMpa upinw e

oMy NATD DD D1 AN L(OMIEPRA ApNRA SY9) = 1onb)- 845 'Y 275wn

; (673 'V ,brawn 2331 N¥P) -, 1960—U3WR (D177 IR D¥121 D3N3 Man) 1T
RPPUN 2685 IVP) 9TI—RYPWD (TINR WY MDUK) ISy nowb bha

2510 N*p) 1970--5"Dn (137 D AP0 PTTAMY mowh vhy (845 ¥

APOY SN2 MITTI  MINpDO RYTHE AE) PITDTW n:wb sHYa (912 'Y YN
((Tore2n mavn) P-m-*:ww nOWY *5Y3 ; (45 ¥ ,TTOWN L1455 np) ;1964—"1"00T)

© oy o mrhwn 2134 Depa 111‘?11'11? *03 2364 'Y ,A7OVND 1745 0P) 1965—-—:‘!"5‘!511

, (886 9 57oN 3507 N"p ;1336 /Y L7OWH 2377 NP ;231
§NEP NP = 22 YD ; TARI PTPWEY TIMOT ITYEe — 20 Y B T
TOIOR OB NTIPDY 1235 T WM235 DPEWD MR X OVIEPD T DN 40 AV0
| | ' (86 ¥ 3N 423 11°D)

=56 YD ; nmbnE MK — 55 nwb ITPHT TR TRy = 53 w0 sy M

IWRTn Ty — 61 YD ; MY I'IJ.'G?:"!'? 2T MR

J966—17STN , (RWNZPH TPPNR) 1PT-0ME DO *vbsb 4 pPo Mok 8

1

505




5

ANT1 PR YRR, SR NTIAAT DTMPD B SV ImwIn a9an mnow
TARD 5y Bm pmaw WO PR ASTYS nyTe oy nowb sreby
PTSY MYER PR PTTRUIMY NSwh At pm IR ara vman biw
o a0 A W Ty 0 apnra obbs Y aray pIThmy noan noon2
PIATIOTIYR NTIEI NCLRYR NPRUR METH BOb mnw amws niemw oa
5733 NB533 XD —- 4270IDF OBI MAnD Pavd Tabn — S AMR D2vIM
4 pyIgPnn PNRT YYD BN 58 Pytaw. MITION2 MU MON
ArnY MEMT ST nmoma Mvhh. PITIMY OORYY %D wmned- ub oM

38

Law Society v. United Service Agn X (w70 N01) nuwnoa nmMpa’ 17y
Mot p ¥ LE XY 7BTR, nImad wip Bureau Ltd. (1934) K.B. 343
. , - , 80 ¥ /1 phD ,mIwiny
L(2L5.73) S79PD ORI 27,1 10 L PTTOMY NowY NIRLD wUhpIna AT TR
13 NeBTNED PIVIY 738 (4) ‘D TM0D ,3T8/66 RUY MMM TRD 1 WD PIPR IR
77an % rhYN LDYHATIA pbb 533 (1) X3 0D 560/66 RVY NN TOP
shyaw MTWA ¥P7 BY Ip0DI UK MDY LJAWA NYRII M0YY DRDY TIPR
RNy nwmpa RN Jawna W PW bRTmnewR t1a 1a nmanaw 'mum
- PAWR PRI PTDM S1pY T3 ATANT PRY ONITT YY PO NSbanm Ybees
PIATIMY Nowh TORD PN IR T YT D AR P anha Aphevi pavER
FIN? (4) 10971 61 mDSYD MOR  MOYILPRA OPNRG Wobs mytap By I
CLPYWPRT MPODRA YYDI3 WD PTTOMY ATIARDA2 MY PR YD awenn
1MAN YY OWT DMANT NTPEY (5) 105 ‘¥0Y MEYT YD Di PR PTTUITY b
aRavTy Re Florida Bar nwvea mavna w-r.-i' IR MENRWR Spana wewt
o S o 23 mpna
$599 /2 MDD LIT/4T RUY SYNUS 1TIR 22 YU 191 nBnIn mMpnb 6l q*irc 1
By MR RO f1 unesMe ;1605 7 10D 94/56 WP &AW 5 mRmm
TARDT EPTD  DD Y2 1903 pMBET mm'; 1364 ‘T 7DD 82/60
MODRYH DR TR DI 517 UK ARY TR L(1965) 7Y 167 ¥ VRN Imn
PR RN MOMPT ORI AN L0 3N 5 P R U0 ,nbaby poen mipne
WY NN MBDYWRY AYT O3 ©° (1951} 22 'Y R OTND DYRPaES L rpbun
R NDW TTURR 173 ‘ya ow avERTID L3 DTR ORY IbDwn YR arn
1246 VD TYOD 29761 X731 ANN DY ININNG DMID A RUPR JINN DEY VIR
RYY MW MBD W NANRIMD NOBM L (WTN o) Kb & DMpdh 63 mwn 42
PIM? 1 YL XY nOY DHI 210 1792 19 PRW Y L1368 ,1366 T 10D B2/60
ST DIBATY BX WMNBRI DY MTIPR, DOTAT 1963—3701N PrpNpd mw bk
mppwR P RN 0150 tr NMpY 1 ryba #DTR W3 1An, DYVTAT BY Tnear
VTN 209 Y 00 ORI SO PPRM R 9~ nR% easn on vomh
JL1971) 29 /¥ MN3MY DRI PYO0AR DR R 97T 1Y (uown ,DeYan
: B o Y 85 yn 48
JPEPST TPODRN-SYY05 17 4 ppyp 4

40

506



I

JITET DX DDA DBMWYY M MR DWDDRN MPYRY @,

- LY PITTMY Sy abn newRT Dyt 0D poo b3 TREDRE D
PROTOTY MOMY Y0 AWRIT DwS .MDMPI TN AETD niomd
CSNYRwE DT MBMETT DR X02aY PR PTTTIY TR TP mamwn,
SUPR TN PTOTTY LY MR MM Dor Yoy nvnwn myvay by
DOWIRIT DIHRT WM AT (NTID1 CUDYR NS XM MY 7302 o) 70

ONTAY PIXA3 BTN T [0 YAm SV penn T b by e

IPINX PR TN DNEema PIITTI bma TWRD DX 3 REP_LHS mpyispnn

oy ioRb mpn b3 px 7omb nx*p‘; e nww?m maben? eweRR
RO -MYE .0PIMM DPUSKT DATIRY ¢ TIEa nMany bwes pIoamY

mana nm:nn nmnwnm P rIRi nmnm ny -rﬁvnm mMann s wnd
: SR MMIAT 1T D903 nbann

American Bar Aééocihtiou' by nYTn oM D RWYT MATR tMaven 29

CMORYT TPYYEPRAR PPN MNPV Tenona woabRwa 17 b aranty

T DPTIR MAM W DPDEP0IM DN PITTNE uPReem mpw
mmwl Ty 95 475w mwiepnn aponka ot paTemy nowy iy

D3 NTIGEY O AN PN S Axbmn DhwNn neanRa

b3 PR IVISPET PPINT DK WARE KD PTUTIWD WADL. P NIRY

mu nv'?mn nmv owd nmn nwxr:m: ':st'p T by MoRS . pia
a5 DMEMY N3N

=55 MTAN2 DUTRT POYIRPIA DR Yy IPLIDPR TPRTT 210
TynY Ro0Y MY IORRPEN SPhRT nIRTnT by Tavs xbw mn by 7
AN SY NTIDI anMeRn OB 35 0SYDNb w0 W TpR. TR
D03 P05 MAMIAD W AGRY AT IN3TTMIZINRGLTEM A PRY
DOUDW NWIZPN P TTARD D nyob 0% onT NnLbY 40 nebpwnn
PO PN AT ena 7A7am, B2 mNTY PR NN W ax
CADMR AWE BowmntTha W OSUmaEnn v Dwa omp 1 " R

FPRUT Y9 198 ‘¥ 273 90 LORPRDR PPUMR TANDA TEVE P03 KBTID KN P

PRY5RIST S NEbT Ya TIRNN BY B R hpan boity v ol

m -1"11 PIT LK DM VAR 2 BT, (TTY) APETD "D Y e 1T
o {1970) 379 Ty 367 /¥ ; PRI BT N

(1) 4 rpsw Bl x‘;m 19 xxﬁw AW DR OURY TRmT 2tnn D b '1'17?3:’ 48

: JMANT ATpEE () (1) 143 oy -

Py 58 qwo r:m 26 T PYS KIM IMOPRY 377783 cannon 34,35 e 7
: SR hrnspon ﬂp’nxn oo 4 YD

w';pwan ,rvv'ﬁn'nr ‘pw m'-:mn"m T n'mw': o3 .° /DD BW pnn TR TR 18

(19715 578 'y 175 T

17 9% 5 . '% Profeésional Corporations’ =™12°n2 Zonana R'an ngi?a nwEn

_ A3 FIPN2 BT 9NRY Professional Corporatlons 1972 PP XMW
mRM 1T AR Yo a33ma Int: Rev. Code of 1954, § 7701 (a) (3) oy 0

507



ST PIATISMY CTARN2 AR DART PN B D Wap IUpon bw
DM MIRTITY OXNTa Su oMM AMAND TIRDA MR OANDY DONN PN D)
32qp AT DTIATTNIEORA RN MIY BY 5% 1969 nawa po Stnvan by
VAN DOTARIDA TTTUOMY 5V NRT OV AT S8R TImm TRONT TR
M NTIN PNRATT NSOYE, YW oM qon an RS manaw 19 by mmwd
"3 79 by myeagd O NWNI NONTIY DMNRY L PIT-DIERA STPToRT KD
BEPRYD EUAIAT PTITOMY R 02N Sw nTinan anreeRn obynad jnv
NMBEWHAT PPTORT DR MIITDNRT DIMENT DY anyya e XD 19307 nasona
NMBRI SNBn PTATTWY SV DR heankn nbon S4anana beonTesn
LMY WY anR Mbimn abyne PeTIre b Xand aovie meR aman
by meawb ©0 LnTIDl DhDwR MPWIR X ANaNTY IR DWIRT DRI
“n5ai YR nTINRD noY WRD QA TOW CBINT MIPY ANANT DUaon
PIRTINY By N5

DIDMN MM — PITIINY THIRD NHPN 193 NPYN L3

Movh eRPET PRIV MOWM CvpwsA Mwoma Jowwn 31

NS 0 To be or mot to be WAZY MRWY WK DOIMN ,PITIIMY 2TIRN
T MMana DT  pTHY DWMR PTTDTMY TARD MEphaw pumoam
SN0 D 1 PRUD AN CBID [N MRY 01w PTITTIW? 37 ne
MM NEPAPa MITONM NWMNA D302 1PNk PR XIm IRD 190
MTIRNNT MOdWA2 17 0K 197 JDIBNRSM TR nAwh TaRnn Sv oma

Federal Income Taxation of Professxonal Sallen 4
Assomatmn and Corporations, 49 Minn, L. Rev, 603, 616—61 8(1965 ‘
Federal Income Taxation, B, Bittker & J, Eustice — Yv 09BDA DA IRM
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